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CHANGING 
“VOGUES” 

OF TRADING 
REVEALED IN 
STOCK VOLUME 
CONTRASTS 


N examining the accompanying table of the 50 
| most active stocks on the New York Stock Ex- 
change during the first + months. some allowance 
needs to be 
lObL But some quick percentage 
amone these in 


made for this vears enlarged activity 
ovel heuring 
which sales transactions exceeded 
1.000.000) shares will only New York 


Central's volume this vear ran close to what would 


show that 


have resulted if speculation and investment in the 
stock had 


business, 


recorded only the average trend. of 


Concentrated Interest 


The others of the million-share issues exceeded 
by wide margins the general percentage of increased 
public interest accorded the list as a whole. When 
contrasts in the volume of the 2 years are applied 
amone the million-share stocks. the recent concen- 
tration of public attention among them receives 
emphasis. Last vears relatively small volume in 
such issues as United Corporation, Packard Motor. 
Aviation Corp. and Graham-Paige. reflects an al- 
tered vogue of trading this vear. To find New York 
Central at the top of the reveals 


nothing unusual: this stock in nearly any week ot 


group of 50 


month of vears of active dealings is found among 
the bellwethers. 

Among the stocks whose turnover ran less than 
1.000.000 shares for the period this vear. an altered 
vogue. or “stvle.” of tradine and investment is. in 
some respects, more pronounced than within the 
block of leaders. In Armour & Company stock. for 
example. a volume close to four-fold that of the 
first 4 months of 1944 offers a point of interesting 
study: thought turns immediately to meat and red 
ration coupons as foci of attention among traders 
as well as housewives. The expanded turnover in 
National Power & Light recalls the renewed atten- 
tion paid to public utility holding company com- 
mon stocks after the strong rise in preferred issues 
which occurred in the second half of 1944. And 
volume appeared to emphasize the same situation 


even more emphatically in case of American Power 











“50 MOST ACTIVE STOCKS 

- TRADED ON eS, 

THE NEW YORK STOCK EXCHANGE 
DURING JANUARY- APRIL, 1945 | 


Stock 
\. ¥. Central R.R. 
International Tel. & Tel. 
Commonwealth & Southern 
Radio Corporation 
United Corporation 
Packard Motor Car Company 
\viation Corporation 
Graham-Paige Motors 
Columbia Gas & Electric 
Baltimore & Ohio R.R. 
Socony-Vacuum Oil Company 
\lleghany Corporation 
Erie R.R. 
\rmour & Company 
U.S. Steel 


Northern Pacifie RR 


American Water Works & Elee. Co. 


Sinclair Oil 

Continental Motors 
Pepsi-Cola , 

National Power & Light 

W illys-Overland 

(Am. Radiator & Stand. San. 


Missouri-Kansas-Texas R.R. 7° Pfd. 


Illinois Central R.R. 
Nash-Kelvinato~ 

Delaware. Lackawanna & West 
Am. Power & Light ‘ : 
Republic Steel 

Canadian Pacifie Ry. 
Southern Pacifie Co. 
Certain-teed Products 
Studebaker Corp. 

Hudson Motor Car 

Curtiss Wright Corp. 

(Anaconda Copper Mining Co. 
North American Co. 

Curtis Publishing Co. 

Pure Oil ~~ p 

\m. Cable & Radio Corp. 
Baltimore & Ohio R.R. 460 Pfd. 
Budd (E. G.) Mfg. 

Engineers Public Service 
Warner Bros. 

Consolidated Edison Co. 
International Paper Co. 
Chesapeake & Ohio R.R. 
Houston Oil of Texas 

General Electrie Co. 


Lehigh Vallev RR. 


\" 


] 
l 
] 
. 1.310.500 
l 
] 
l 


Jan.-April 


1945 
Volume 
1.965.200 
1.908.100 
1.674.300 
1.403.900 
342.000 
318.900 
314.200 


.269.800 
174.500 
.08-4.000 
973.100 
947.800 
908.700 
901.600 
897.900 
884.200 
840.800 
812.800 
808.000 
797.700 
793.700 
791.300 
740.600 
729.900 
725.900 
722.300 
704.300 
695.100 
685.000 
679.400 
673.100 
638.500 
597.100 
576.000 
574.500 
565.500 
961.100 
550.000 
549.027 
545.300 
941.300 
536.500 
529.100 
921.800 
518.400 
912.100 
509.300 
505.700 
198.500 


Jan.-April 
1944 
Volume 


1.153.900 
864.200 
566.300 
609.000 
177.800 
107.000 
338.800 
219.800 
611.900 
174.100 
158.900 
329.100 
664.800 
235.200 
182.600 
607.900 
307.100 
752.000 
272.600 
216.500 
283.800 
114.900 
341.900 
551.100 
195.200 
383.700 
190.200 
125.900 
223.200 
282.700 
975.200 
50.100 
33.400 
37.000 
293.800 
282.600 
367.400 
289.800 
308.000 
290.300 
362.400 
228.300 
691.700 
321.900 
388.000 
381.400 
193.700 
120.400 
108.300 
186.400 


4 
2 
4 

} 














é 
4 
4 
i 




















™ Exchange 


A MAGAZINE OF THE FINANCIAL COMMUNITY 


VOLUME VI, NUMBER 6 JUNE, 


Tue Excuance is a monthly publication of the New York Stock Exchange. Editorial Offices, 
11 Wall Street, New York 5, N. Y. Telephone HAnover 2-4200. Subscription price $1.00 a year 


1945 







EBATE about the probable extent of 
corporate income and excess profits 


taxes after this year has proceeded far 
enough to stimulate study of the effect of 
alterations of taxation methods on indi- 
vidual companies. 

For any survey based upon past earn- 
ings with the idea of projecting the net 
profit item into the post-war, 
reservations have to be 


certain 
allowed for. 
There is neither official nor popular ex- 
pectation, for example. that excess profits 
tax rates will be lowered until after Japan 
is defeated. Until that time shall arrive. 
loo, corporate income taxes are not likely 
to be 
mism be strong that. when revisions of 
these imposts are considered at Washing- 
ton. early post-war cuts will be substan- 


revised downward: nor can opti- 


tial. What is more positive in respect to 
some amelioration of the burden on cor- 


porate incomes before hostilities cease is 
the chance that refunds of excess profits 
taxes. amounting to about 10 per cent of 
these levies. may be made early next year 
instead of later. 

2 : 

But. although assumptions 
have to be made in order to arrive at post- 


certain 


war profit estimates. examination of the 
statistics on the next page provides ma- 
terial for practical research. If excess 
profits tax rates remain in effect on their 
present scale. still the amounts taken from 
earnings will recede as earnings shade 
off: and a shading-off of income before 
cutbacks already 
made in production of particular muni- 


taxes is forecast by 
tions. aircraft. vehicles, etc. and others to 
occur from time to time. When earnings 
recede and excess profits taxes also de- 
cline. what will be the relationship  be- 
tween them. as a contribution to the “Bal- 





- Analysis of Current 


Weight of War Imposts 
On Earnings Gives Basis 


for Charting Future 


ance after Taxes? If earnings recede and 
ordinary income taxes plus excess profits 
taxes slant downward. what will thei 
joint relationship be to profits’ How far 
will refunds of excess profits taxes already 
paid go toward bolstering up profit ac- 
counts when current earnings shade off? 


Basis for Study 


The problematical dominates such es- 
limates as the foregoing questions tend 
to induce. but individual expectations 
about the ebb or flow of war production 
and peace production undet eradual re 
conversion can direct analysis based on 
the tabled record. The results would not 
be conclusive. vet act as a guide in study- 
ing the performance of particular cor- 
porations, 

If an expectation is held that a cor 


poration s income before income and ex 








cess profits taxes may decline 12 per cent 
in 1946, a basis is supplied for reckoning 
what the final balance for working capital 
additions, dividends and so on would ap- 
proximate. Or a decline of 5 per cent, or 
15 per cent. depending upon the charac- 
ter of a corporation's ordinary business 
and its contribution to particular depart- 
ments of war materials. 

Allowances to the problematical would 
not necessarily be on the declining side 
of a corporation's activities; the war in 
the Far East may be expected to enlarge 
the production of individual corporations 
over 1944 results. at the same time that 
facts developing from week to week may 
well suggest that other corporations are 
making more speed in turning part ol 
their facilities over to peace-time manu- 
factures than was looked for a few 
months ago. 

Scrutiny of tax payments is not to be 
limited entirely to corporate income and 
excess profits levies in seeking to look 
ahead. Before a company’s accounts are 
brought down to the item of “Income be- 
fore Ine. and EP Taxes” (note first col- 
umn of the table). some sizable Federal. 
State and local imposts are levied and 
changes among them may easily occur in 
the early post-war. 
made in this con- 


Reference may be 


nection to Chas. Phzer & Co. Last vear 


the company reported $8,630,000 of in- 
come before the Government laid its tithes 
upon earnings. Other taxes paid by the 
company, prior to reporting income be- 
included $487,750 on State 
franchise levies. $110,654 on account of 
social security and unemployment, $100,- 
983 on real estate. and other items, for a 
total of $812,500. This sum was not far 
from equalling 10 per cent of the balance 
before income 


fore taxes, 


and excess profits taxes, 
and the ratio would probably be found 
even higher in respect to some other 
concerns, 


Size of Rebates 


It is to be said that the amounts for in- 
dividual companies in the column headed 
“Est. Post-War Refund” may dash the 
expectations of who, without 
looking up the figures, had hopes of sub- 
stantial repayments of tax monies laid 
out, There has been considerable stress 


investors 


on this item in market comment; yet the 
cold statistics applied to 1944 incomes 
are far from impressive in certain cases. 
Figured in actual dollars. that is. Among 
all of the 20 tabled corporations, it is 
seen that only 4 rebates amount to as 
much as $1,000,000, and 2 
$10,000. 

The sampled companies were selected 
partly on account of their dividend rec- 


run under 


ords, All of them have paid common stock 
dividends consecutively for 23 years or 
longer. All are listed on the New York 
Stock Exchange. 

Attention to the series of ratios in the 
5 right-hand columns supplies material 
for study by itself. The average ratio of 
11.5 per cent of excess profits taxes (less 
post-war refunds) to income before in- 
come and excess profits taxes, appears to 
be rather moderate in view of the nation’s 
tremendous production for war. But refer- 
ence to individual items reveals 
huge imposts. For example, of every dol- 
lar of net income before taxes of The 
American News Company, whose name 
does not suggest large war business, 66.7 
cents went out in the specified impost. Of 
every dollar earned by Raybestos-Man- 
hattan, Inc., the excess profits tax claimed 
69.1 Union Tank Car Company 
paid out in excess profits taxes 69.3 cents 
of net before tax levies, while for the same 
item, Melville Shoe Corporation paid only 


1.8 cents per dollar of income. 


some 


cents, 


The real “bite” of excess profits taxes 
is disclosed, however. in the final column 
of ratios—‘Ratio of EP Taxes to Bal. 
after Taxes and P-W Refund’”—which 
shows that in case of the American News 
Company for each earned dollar left over 
after taxes and giving recognition to post- 


(continued on pabe 8) 








ANALYSIS OF SAMPLED REPORTS ON 1944 RESULTS OF Coj| POR 
WITH EMPHASIS ON PRo\)5!OF 


ISSUE 
The American News Co. 
The Diamond Match Co. ......0.06cc000 
Raybestos-Manhattan Ine. 
Standard Brands Ine. 
The Electric Storage Battery Co. ........ 
etneings SE Cee. 5 in oiceic cc ea cence. 
Chek. Pet Oe Ce. BR. cic cciiececav cesses 
The 
Caterpillar Tractor Co. ......2cccgeccccee 
GC. Te Cle oaikcectiinmccneveseceans 
Liggett & Myers Tobacco Co. ............ 
CE CNRS nccaiin des esha ssevarees 


American Tobacco Co. .............. 


Chicago Yellow Cab Co. Inc. ............ 
oe eee re eee er eee 
i ES eer 
Wee DEMON CG. ok ca icc cn ricicnsacreces 
Mack Trucks, Ine. 
De NGI, oc conn encccecacsscasvsee 


Cleveland Graphite Bronze Co. .......... 
Corn Products Refining Co. ............. 
Total 





Income Estimated 

Before Inc. Fed. Income 
and EP Taxes Taxes 

$10.261.240 $ 639,000 
6.130.666 1,336,961 
9,291,112 994.300 
22,707,182 4,647,000 
4,641,882 695,000 
1,928,907 692,908 
8.630.084 1.300.000 
41.708,034 12.375,394 
27.280.330 4,503.861 
12.533,465 1,657,500 
32,992,211 9.482.386 
6,916,413 1.350.000 
717,391 246,661 
3,884,527 1,503,401 
13,788,356 793,948 
14,619,893 1,830,000 
16,785,357 1,180,000 
3,909,019 398,011 
5,475,770 704.600 
14,269,668 5,370,500 
$258.471.507 $51.700,831 








Est. Excess Est. Post- 
Profits War 
Taxes* Refund 

$7.649,000 $ 809,000 
2,974,650 297,465 
7,133,000 713,300 
9,964,000 1,000,000 
1,800,000 180,000 

90,587 9,059 
5.550.000 555,000 
9,106,000 910,600 

16.791.729 1,679,173 
7,701,000 770,100 
7,737,507 773,751 
3,500,000 350,000 

47,790 4,779 
209,254 20.925 

10,618,536 1,061,854 
9,180,000 918,000 

12,800,000 1,280,000 
2,684,763 266,776 
3,356,000 340,000 

359,500 35,950 
$119.253,316 $11,975,732 








*Before recognition of post-war refund. EP 


» 


Excess profits taxes. 
Note: Consolidated statements were used when given, except when such statements included foreign subsidiaries; in those cases company 


P-W = Post-war. 


tLess estimated post-war refund. 


— 


statements only were included 
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!n approaching the subject of common 
stocks as a field for institutional port- 
folio holdings into the post-war period, a 
notation is necessary. A number of old- 
line industrial company equities which 
are always well in the foreground of in- 
vestment research have attained price 
levels this year which is reflected in rela- 
tively small yields. That is a considera- 
tion which helps shape the exhibit of indi- 
vidual stocks in this article, named solely 
for purposes of illustrating the broad 
theme. 

Selections of stocks by institutions 
may be made on the basis of “special” 


IN FIGURES FOR STUDY 
BY INSTITUTIONAL INVESTORS I 


By M. S$. THOMAS 


aye 








situations, which appear to have 


pects of very much better than average 


pros- 


earnings growth, or of paying a_sub- 
stantially increased dividend in the fu- 
ture. In a large portfolio, however, it is 
not possible to have all “special” situa- 
tions for the simple reason that there are 
not enough stocks of this type available. 


and it therefore becomes necessary to 
choose other issues. There are many 
companies which have excellent pros- 


pects of earnings and dividends, are of 
good investment quality, and are desir- 
able holdings because of their normal po- 
sition in the general business structure. 
In judging the value of this non-special 


group of stocks, the past record of the 
companies is very often illuminating and 
helpful in making proper selections. 

In a broad sense, common stocks may 
be divided into two categories. those rep- 
resenting companies which are allied with 
the consumers goods industries. and those 
the 
very 


associated with evclical 
The often larger 


vields than the latter. but do not have as 


industries. 
former return 


promising growth possibilities. 


View of the Past 


In studying companies to ascertain 
which issues are attractive at the present 
time. the past record of earnings and 


dividend payments is taken into account. 
It is perfectly true that the war has 
caused many readjustments in com- 
panies, and the past record is far from 
being wholly conclusive with respect to 
probable future trends. However, since 
there seems to be some analogy between 
conditions existing the eight 
from 1937 to 1944 and 


which will probably exist in the next 


in vears 


the conditions 


eight years. the comparisons made herein 
may have some value, This period of 
1937 to 1944 embraced a wide variation 
of economic conditions, 

The following table compares the rate 
of industrial production as measured by 
the Federal Index, net 


Reserve Board 


Co PORATIONS LISTED ON THE NEW YORK STOCK EXCHANGE 
PROV SIONS FOR VARIOUS TAXES 


——____——— 


included 





Bal (incl. P-W Est. Fed. Inc. & 


Refund) After Inc. EP Taxes 
EP Taxes 
$2.478.326 $7.479.000 


2.116.520 
1.677.465 
9.096,182 
2.241.882 
1.154.471 
2.335.084 
3721,105 
7.663.913 


4.014.146 
7.414.000 
13.611.000 
2.315.000 
774.436 
6.295.000 
20.570.794 
19,616.417 


3.580.250 8.588.400 
15.293.459 16.446.142 
2.256.413 4.500.000 

127.719 289.672 


2.192.797 
3.410.030 
3.957.893 
4.085.357 
1.093.021 


1.691.730 
10.350.630 
10.092.000 
12.700.000 

2.815.998 

3.720.000 

5.694.050 

$158.978.415 


8.532.592 


$95.070.249 











Ratio of _ 
Ratio of Inc. ; | Bal. (incl. P-W Ratio of Fed. Inc. | Ratio of EP.Tax 
& EP Taxes? to Ratio of EP Refund) after and EP Taxes! to to Bal. (incl. 
Inc. Before Taxt to Inc. Taxes to Inc. Bal. (incl. P.-W | P-W Refund) 
Taxes Before Taxes Before Taxes Refund) after Taxes after Taxes 
72.9% 66.7% | 24.2% 301.8% | 276.0% 
65.5 43.7 34.5 189.7 | 126.5 
79.8 69.1 | 18.1 142.0 | 382.7 
59.9 39.5 10.1 119.6 | 98.5 
19.9 34.9 8.3 103.3 72.3 
10.1 1.2 | 59.9 67.1 | 7.1 
72.9 57.9 a 269.6 | 213.9 
19.3 19.6 | 17.3 104.3 | 11.6 
71.9 55.4 | 28.1 256.0 197.2 
68.5 55.3 98.6 239.9 193.6 
19.8 21.1 | 16.4 | 107.5 15.5 
65.1 15.5 32.6 199.4 39.6 
10.4 6.0 | 59.6 67.7 10.1 
13.6 1.8 56.4 77.1 | 8.6 
75.1 69.3 24.7 303.5 80.3 
69.0 56.5 27.1 255.0 208.7 
75.7 68.6 24.3 310.9 282.0 
72.0 61.9 28.0 257.6 221.2 
67.9 55.1 | 32.1 211.9 171.8 
39.9 2.3 | 59.8 66.7 3.8 
Ay. 61.5% Av. 41.5% | Av. 36.8% Av. 167.2% | Av. 112.8% 
| 








earnings (after taxes) of 888 industrial STATISTICS OF CORPORATE GROUPS 


companies, and shows tax rates. Consumers Goods Industries 














OS Near 
Net Earnings Price-Earnings Ratios Yields % Earnings 
Index of | S88 Industrial (a) Tax 8-Year 8-Year Paid 
. . . Industry ) rage » Rece ») rage ) Rece Yividende 
Year Production Companies Rate —_ ° Averagt b Recent c) Averags d) Recent Dividend 
Milli Beverages & Confections (2) 1.8 17.8 2.9 33 Vi 
\ NERMONS Brewing & Distilling (2) 11.6 8.9 3.6 1.2 | 
19237 113 S2.882 Containers (3) 19.3 22.5 3.5 2.8 7 
Drugs & Cosmetics (3 14.7 16.1 1.3 3.4 6f 
>“) o> ») - «f ° «tf oO. ie) 
L936 a 1430 Food (2) 19.5 22.2 Lt 3.8 8 
1939 109 2.296 Leather & Shoes (3) ae 16.7 1.4 1.5 81 
19.40 125 I T1O S44 Dairy Products (2) 17.8 15.1 3.5 1] 65 
LOA 162 1 19.5 Motion Pictures (1) 12.5 9.7 5 1.8 57 
ie samhed ad Oil (5) 15.8 11.5 3.5 3.9 56 
1942 199 2.060 57.4 Paper (1) 13.1 15.2 3.8 4.3 50 
19413 2309 9.331 60.8 Printing & Publishing (2) 19.7 16.6 3.5 1.] 65 
-~" ave ” eee . : » - 9 5) - 
iO 935 9.975 #O).o Retail Trade (2) 15.4 13.4 1.1 4.2 65 
“1 ss nian Textiles (2) 18.6 22.8 3.1 3.8 62? 
(a) Ratio of Federal Income Taxes to Taxablk Pobacco (2) 15.0 19.7 me 3.8 79 
Income. Sources: Index of Production, Federal 
Reserve Board, Earnings —Moody’s. *Estimated. Cyclical Goods Industri 
yc ica ooas industries 
,T Q- . . Air Transport (2) 22.1 20.3 1.4 1.7 23 
The vear 1937 was quite active. and * bes - ee — : a — 
bs Ae. Auto Parts (4) 17.3 16.6 13 3.7 75 
1938 was depressed. Substantial recovery Automobiles (2) 17.4 19.5 1.2 3.5 73 
occurred by 1939, and in subsequent Building (7) 21.7 19.5 a 32 59 
aaa a : henmaiit al t ' " Chemicals (6) 22.4 21.5 3.0 a2 65 
“ars > Wi rouge ab é xtraor- . 9 927 ~ - 
. l ” s ™ ' en abou in eX . u Electrical Products (5) ba 19.0 23 2.9 71 
dinary rise in the rate of output. From = Household Furnishings (2) 19.8 19.3 3.6 3.2 7] 
an earnings viewpoint. however. the a Hi. 16.6 14.3 3.3 3.5 55 
. : ; F . etals on-Ferrous (3) iva 16.5 1.4 4.7 79 
heighte Ke d produ tion did not benefit th Office Equipment (3) 18.6 19.7 3.6 3.6 65 
companies materially. due to the rapid Railroad Equipment (2) 14.6 16.4 1.7 4.3 68 
: eg , . ws were ~ ad : ge 
imposition of high war-vear taxes. Mail Order Stores (2) 17.6 (2 3.6 3.4 64 
; Steel (2) 13.1 15.1 1.1 1.4 >1 
. a Tires & Rubber (2) 14.9 9.0 22 3.4 33 
Effect of Taxes Miscellaneous (1) 20.7 214 1.2 13 37 
It will be observed from the table that Numbers in parentheses indicate number of companies included. 
‘ ‘ 3 a) Rece rice f shares divide average e¢ ings 1937-1¢ ne 
earnings in the war vears. with the ex- i Recent price for hare divided by average earning 1937-1944. incl. 
<i, a ; b) Recent price for shares divided by 1944 earnings. 
ception of 1941, were not so high as in c) Average dividend for eight years (1937-44) divided by recent price for shares. 
1937, when production was very much d) 1944 dividend divided by recent price for shares. 
lower. The effective tax rate on all in- 
dustries, that is. the relationship of all 
Federal income taxes paid to total tax- 
e ‘ CORPORATIONS ILLUSTRATING GROUPS 
able income. rose from 34.4 per cent in 
1940 to 49.5 per cent in 1941. to 57-4 Consumers Goods Companies 
per cent in 1942. and to 60.8 per cent in Price-Earnings Ratios Yields % cy of 
1943, An examination of the above fig- Recent Price Divided - Basedon Recent Price — 1937-1944 
Bi; by and Earnings 
ures would lead to the rough cone lusion 8-Yr. Ave. 1944 Sc. Ave. 1944 Suid on 
that with taxes at around the 50 per cent Earnings Earnings Dividend Dividend Dividends 
level and with the Federal Reserve Board Phillips Petroleum 15.5 11.9 4.2 3.9 65 
P P j a ; . = sae 
Index in the neighborhood of 125. net  Stindard Oil of Indiana 12.9 36 4.0 4.1 or 
. bh. 00 ¢ : s Texas Company 14.2 10.9 1.1 1.7 58 
earnings of the S88 industrial companies Leneriean Clacle 16.8 19.7 LS 38 %6 
would run around the levels of the vears Columbia Broadeasting 14.1 13.6 1.4 1.9 62 
‘ ‘ - . : ott-Johnse 7 3.4 6 L.6 80 
1940, 1942 and 1943. It is interesting to Endicett-Johnson A 34 ‘ a 
es : sad Federated Dept. Stores 11.8 10.0 4.2 1.3 0) 
note that over the 8-year period the — General Foods 17.3 19.6 15 3.8 78 
(continued on page I Kimberly-Clark 13.1 15.2 1.0 1.5 50 
Loew's 12.5 9.7 15 1.8 57 
National Distillers 10.7 10.0 1.9 1.7 96 
Philip Morris 13.9 19.3 14 33 64 
. } Sterling Drug 14.6 16.2 1.9 1] 74 
Statistical and other factual infor- = - x = a bl 
: stein is . Vick Chemical 13.4 14.7 5.1 3.9 70 
mation regarding any securities re- 
rre mn T > NcE A e . . 
te red to in Tur Excuance has been Cyclical Goods Companies 
obtained from sources deemed to be 
; oe , ( sler Corporatio 6.2 20.2 2 ¢ r 
reliable but Tur EXCHANGE assumes hrysler nition gs sigs 1 pape ed 
a : General Motors 8.5 18.7 4.2 : 18 
no responsibility for its accuracy or Air Reduction Company 20.7 21.8 1.2 4.3 87 
completeness. Neither such informa- American Brake Shoe 14.4 15.5 15 3.8 63 
tion nor any reference to any particu- Electric Auto-Lite 12.9 2 1.7 4.0 61 
e ; ¢ 12 Transp ” -9 ( pee = 
lar securities ts intended to be. or Genl. American Transp. Lh 17.3 1.9 7 — 
: F Inland Steel 13.4 14.8 1.7 1.8 65 
should be consid red as in anv way a New Jersey Zine 18.2 I1.8 1.3 1.5 88 
recommendation for the purchase, sale St. Joseph Lead 18.2 R72 1.4 1.4 80 
or retention of anv such securities. Scovill Mfg. 16.6 7.4 4.1 5.1 68 
Sears. Roebuck 19.5 18.4 1.0 4.0 78 
Underwood Elliott Fisher ye. 20.4 1.4 1.0 76 
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The Flag 
of 
lwo Jima 


The identical flag of the famous 
picture being raised. by 3 of the 
6 heroes who survived the island 
battle. beside the statue’ of 
George Washington in front of 
the Sub-Treasury during the most 
dramatic War Bond rally ever 
held in the financial district of 
New York City. President 
Emil Schram, of the New York 
Stock Exchange, addressing the 
rally, May 15, 1945, under the 
auspices of the Wall Street 


Broker-Dealer Syndicate of the 
Banking and Investment Division. 


War Finance Committee of New 


York. 
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PRINCETON 


THNHIS study comprises the statistics of 


23 institutions. continuing earlier 


analyses prepared for the American 


Council on Education which have been 


into several articles 


ing in THE Excuance Magazine. 


condensed appear- 

The purpose of this analysis of a group 
having total endowment funds amount- 
ine to $1.005.000.743 as of 
lOLEL is to 


ments comprised in college and univer- 


June 30, 


determine trends of invest- 


sitv endowments and the rate of return 
earned on such funds. 
During the vear ended June 30, 19-44. 


the 23 


composite average of 3.6] 


seats of higher learning earned a 
per cent on 
their invested funds. compared with 4.06 
per cent in the preceding year. The funds 
examined approximate 60 per cent of 
the total endowment portfolios held by 
the colleges and universities of the Unite 
States, 

While it is believed that the earning: 
trend is indicative of what is happening 
in all institutions of higher education. 
we have no data for the year to prove that 
vifts and bequests to others outside the 
scope of this survey were larger or smallet 


percentagewise than those presented in 


*Duke Univ.. the Univ. of Minnesota and 
Texas A. & M. hold 


more than $15,000,000 each, which are wholly or 


also funds aggregating 


partly administered by outside Trustees. 


6 


UNIV. 


the accompanying tables and comment. 
Because of war conditions the gathering 
of statistics from a larger group of in- 
stitutions was impracticable. 

The rate of return on investments was 
arrived at by dividing the income received 
during the year into the total of the fund 
at the close of the year. The exact figures 
based on the average or actual investment 
held during the year were not obtainable 
when the study was prepared. 

Eight institutions earned more than 1 


per cent, and 12 earned more than the 


rate of 3.8] per cent on the composite 


fund. One earned a very hich rate becaus 











OF ROCHESTER 


of unusual circumstances in realty hold- 
ings. On the other hand. 2 earned less 
than 3 per cent because of large holdings 
of governments and high-grade bonds. 
Eleven earned less than the composite 
rate. The average rate of income earned 
in previous years is shown in Table C. 

There was a net increase in the princi- 
pal of funds of $31.000.000, or 3 per cent, 
as compared with June 30, 1943. These 
increases were accounted for to a large 
extent by gifts and bequests. or transfers 
of funds previously in the hands of other 
trustees. Six million dollars of this in- 
crease is accounted for by a single bequest 
to one institution. The total increase may 
he compared with an increase of $22.- 
000.000 in the previous year ended June 
30. 1942. and an increase of $24.000,000 
for the vear ended June 30, 1941. 


Protection of Principal 


While there is apparently no appre- 
ciable change in investment policy. prac- 
tically all the institutions are emphasizing 
conservation of principal rather than a 
high rate of return under present world- 
wide uncertain economic conditions, The 
percentage of government bonds held at 
June 30. 1944. was 18.1 per cent of all 
portfolios. as compared with 12.9 per 
cent in the preceding year. 


Government bond holdings have in- 
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ENDOWMENT EARNINGS AND TRENDS AMONG UNI\ 
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HIGHER EDUCATION, City OF NE 


Mun 
Cana 
Utili 
Indu 
Rails 
Othe 


PREFE 
Utili 
Indu: 
Rails 
Othe: 

7 


COMM 
Utilit 
Indu: 
Rails 
Insur 

Bank a 
Other 

1 
MORT¢ 
REAL ] 
INVES} 

TION 
PERSO 
ENDOY 
TO 
OTHER 
UNINY 
T 


































SS eas 
TABLE C 


G UNIV-RSITIES AN D PERCENTAGE DISTRIBUTION OF TOTAL PORTFOLIOS OF 


J ’ : 23 INSTITUTIONS HOLDING MORE THAN 15 MILLION | 
“ESS OF $15,000,000 DOLLARS EACH, BY FIELD AND CLASS OF 

) INVESTMENT, 1938 TO 1944 
ON, City OF NEW YORK § BONDS 1938 1939 1940) 1941-1942) 1943-1944 
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creased about 10 per cent in 2 vears. The 
percentage of governments in the total 
portfolio is still only one-half of the per- 
centage held by life insurance companies, 
The institutions are continuing to hold a 
backlog of high-grade bonds and_ pre- 
ferred stocks. Many have been takine 
profits in’ those common. stocks which 
they consider are overvalued. but the to- 
tal holdings of common stocks have not 
decreased. 

One institution states that. for a num- 
her of vears. it has adhered to a policy of 
placing more emphasis on the conserva- 
tion of principal than on the production 
of income, Bonds represent 78.5 per cent 
of its portfolio. preferred stocks 2.3 pel 
cent, common stocks 3.8 per cent. mort- 
eaves 3.7 per cent. and real estate 3.6 
per cent. Fiftv-seven per cent of all bonds 
in the portfolio are governments. and 
about 18 per cent each in municipals and 
railroads. Of purchases made during the 
past year nearly 54.500,000, or 93.5. pet 
cent. were of government bonds, The fund 
earned 2.87 per cent. That seems to sug- 
gest a much more conservative policy 
than is indicated by the other institutions. 


Vainly in Bonds 


Another institution has followed a pol- 
icy of investing a large percentage of its 
funds in bonds. holding 80.73 per cent. 
Thirty-nine per cent of these are in rails. 
and 36 per cent in utilities. The fund 
earned 3.72 per cent. On the other hand. 
one institution held only 15.63 per cent in 
bonds. while 3) invested 51.7 per cent. 
1.7 per cent. and 38.8 per cent. respec- 
tively. in common stocks. 

The bond holdings of the composite 
fund show that while eovernments have 
increased 5.2 per cent in the year under 
discussion. municipals. foreigns, utilities 


and industrials have decreased about 2.6 


per cent. making a net increase in bonds 
of 2.6 per cent. Railroad bonds have been 
shifted and new purchases made. but the 
total percentage of holdings remains 
about the same. 

The total holdings of preferred stocks 
have slightly decreased. Industrials have 
heen civen preference in new purchases. 
In the common stock group the percent- 
age of total holdings has increased only 
about one quarter of one per cent. Addi- 
tional purchases have been made princi- 
pally in the industrial group. with utili- 
ties and banking having next preference. 
Phe colleges are continuing their policy 
of reducing their holdings of railroad 
common. stocks to only a few. selected 
roads, 


The average investment in mortgages 


by all colleges was 4.61 per cent of the 
total portfolio. Ten institutions carried 
less than 5 per cent. Only one institution 
held more than 7.25 per cent. and this one 
showed an investment of 28.2 per cent in 
mortgages. A comparison with previous 
studies indicates that the trend continues 
of reducing mortgages to the extent of 
about one-half of one per cent of the total 
holdings in the portfolio each year. 

The average investment in real estate 
in all portfolios was 14.17 per cent. One 
institution had 43.32 per cent invested in 
real estate. while two others had 19.1 and 
11.6 per cent respectively. On the lower 
side of the average. one institution had 
no real estate investments. and two others 
carried only 0.8 and 2.7 per cent. respec- 
tively. The total decrease in the com- 
posite portfolio as compared with the pre- 
vious year was 1.4 per cent. 


Federal Bond Holdings 


In Table C it will be noted that the to- 
tal holdings of bonds in 1944 were only 
slightly more than in 1938. In the period 
of 6 years, however, the holdings of Fed- 
eral bonds nearly tripled. while all other 
bond holdings declined. In other words. 
in order to purchase governments the col- 
leges sold other bonds or placed new in- 
vestments in governments. In the same 
six-year period common stocks have in- 
creased 3.8 per cent. while real estate 
holdings have decreased 3.9 per cent. 

Earnings in the 6-year period have de- 
creased 0.55 per cent, and 0.25 per cent of 
this increase took place in the year ended 
June 30, 1944. With continued large pur- 
chases of government bonds since that 
date. it seems certain that the rate of re- 
turn will continue to decline. 


When War Taxes 
Come Down Again 


(continued from page 2) 


war refunds, the amount of $2.76 was paid 
in excess profits taxes. For every dollar 
remaining after taxes and including the 
post-war Ravbestos-Manhattan 
> in excess profits taxes. When 
the statistics showing the ratio of excess 


refund. 
paid $3.8: 
profits taxes to per-share earnings are 
studied. it is not difficult to see how large 
gross earnings become a small net profit. 

The cost of war could hardly be more 
vividly illustrated in intimate statistics 
than in the exhibit of ratios. By the same 
token, the display gives room for figur- 
ing the result in free earnings when tax- 
ation shall be scaled downward, 


Group Insurance fo: 


Asso. of S. E. Firms 


HE Association of Stock Excha: 

Firms has completed arrangements 
with the Aetna Life Insurance Company 
for a group life insurance contract which 
will be available to its members. 

The effective date of the plan will he 
July 1, 1945. but provision is made for 
members to join on the first of any suc- 
ceeding month, Firms may insure em- 
ployees and general partners as a group. 
for amounts ranging from $1,500 upward. 
based on annual salaries. In addition to 
the life coverage, all those insured will be 
covered for a similar additional amount 
of insurance in the case of accidental 
death or dismemberment. The entire cost 
of the premiums will be borne by the 
firms. Employees are not required to con- 
tribute, and no physical examination will 
be necessary. 

Premium payments will be based on 
the average age of the total number of 
individuals insured under the plan, with 
a provision for refiguring this average 
age at each 3-months period during the 
first year of the plan and annually there- 
after. Thus. participants will receive the 
advantage of any reduction in premium 
which might be justified. due to a lower 


average age. 


Days of Grace 


In case of termination of an insured 
person’s employment, the life insurance 
will remain in force for 31 days. Within 
this extended period, the policy may be 
converted upon application to the Aetna 
Life Insurance Company into an_ indi- 
vidual life insurance policy on any regu- 
lar whole life or endowment plan with- 
out medical examination at the insurance 
companys regular rates for the attained 
age of the applicant, The insurance under 
the group plan will also remain in force 
for 31 days should an insured employee 
or partner cease employment in ordet 
to enter the military services. Cancella- 
tion at the end of the “grace period” pre- 
supposes new. low-cost insurance for the 
policy holder under the Government 
method applied to members of the armed 
forces. 

In originating this policy the Associa- 
tion has sought to provide a means for 
members having less than 50 employees 
and therefore being unable to obtain 
group rates, to protect their employees on 
the same basis as larger firms. 
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Uneven Front Displayed By 


First Quarter Incomes 


L \OKING at net incomes by industrial 
sroups of corporations listed on the 
New York Stock Exchange, it is apparent 
at once that “spotty” conditions prevailed 
during the first 1945 quarter. 

(onsidered broadly. the groups, as the 
table on this page reveals. gained ground 
over the same 1944 period. Far more of 
then recorded gains in net than those 


wh 


ch fell behind. for an average increase 
of 5.4 per cent for all companies in the 
tabulation. However. the average was 
buoved up by a few sharp increases: and 
it ix to be noted that, of the 22 categories. 
only 5 retreated as much as 7 per cent. If 
cut-backs of war orders figured in the re- 
sults. they are not easily determined by 
the statistics. Doubtless the effects of 
some cancellations were felt by an inde- 
terminate number of companies, but the 
fact that not far from half of the 405 cor- 
porations here reported upon did better 
than in the opening quarter of last year. 


some by small percentages. tends to 
obscure the study of contract restrictions 
or cancellations. NET INCOME OF 465 COMPANIES HAVING COMMON STOCK 
Stress of War LISTED ON THE NEW YORK STOCK EXCHANGE 
: Ss 
On the other hand, the departments in First Three Months of 1945 — By Industrial Groups 
which war consumption still acted to sus- ti aii ee 
: ; i See ee ae : Number 1 »ment Change i 
tain earnings are plainly marked in the ' aa Gare cern Quutak tak Geneess 
. heh umber Net Profit: 1945 vs. Gr (ist 3 Mos. 1945 
tabled figures. Petroleum. for example. Repatting. istS tue’ lat Mae, i ie 
tl 17.9 ee a Industry To Date 1945 1944) Ist 3 Mos. 1945 Ist 3 Mos. 1944) 
with a ° per ce rise ¢ y orate , 
; bs I I g Amusement 8 8 3 S 10.333,000 - 7.4% 
income for the January-March period, re- : 
ais - Saige: ‘ Automotive . 2... 45 15 20) 67.154,000 + 0.5 
flected the rising tempo of aircraft and sais 
‘ : ’ Aviation ; 9 9 7 8.387.000 +-13.5 
vehicular employment as Germany was ies : 
: i ‘ Building es, so ES 14 9 6.608.000 + 2.2 
brought to the edge of surrender (an area a Nee 
Niles, a , R Business & Office Equip. — 6 6 l 3.981.000 9.5 
of consumption to be mirrored through peeeetone ; : 
en e themica See Sey oe: ree 39 2¢ 54.791.000 Ze 
nearly half of the second 1945 quarter). : ae : “ ‘ 
: : ; Electrical Equip... . 12 12 5 20.989.000 _ 5.6 
as well as the accelerated bombing. ship Ry 
° ; : Fiance . ..... 8 18 6 7.985.000 : 
movements and vehicular transportation 
: th Pa . nm eG ck ce cx i =w SS 26 18 29.93 4.000 2.9 
n the Pacifie war. $ : i 
It will be interesting to trace in reports Machinery & Metals . 51 ” = nee 8 
: iv Mining . . . . . . 23 22 1” 16.06 4.000 Ta 
for the second quarter. when June results “ 
. . , aper & Publishing...) 17 7 8 8.251.000 5. 
are in hand. whether the ending of war sper & Publishing 8.251 8 
. . . , ; etrole Sine oe a 29 23 70.763.000 +17.9 
in Europe caused any material fall of Petroleum ; ‘ a z 
. . . ailroz 53 y 2 9.159.000 w 
petroleum usage. An increase in domestic Railroad... . . . 53 ' “4 119,15 18 
a So part of June will stand as a Retail Merchandising . 16 15 11 10.000.000 +39.3 
‘3 a4 a . Shipping Services 2 716.000 5 Pe 
partial offset against whatever recession Shipping Services . . 4 ' ” . 
3 a: ‘ Steel Ir i Coke 33 32 9 5.652.000 { - 
of consumption occurred on the Conti- Steel Iron & Coke . «33 se 15.65 6.3 
Textile ) 7 786.000 1 0.5 
nent after surrender day. May 8. Textiles . 2... . 10 i 1. (86. 0.5 
T — — 8 “795 Tobace » 3 5 2 051.000 0.8 
The aviation group, with a rise of 13.5 Tobacco. . 6. ‘ , “ 105] I 
: epee je 97 - 98.676.000 tom 
per cent in net. gave evidence of the high Utilities ©. 2 2 2 2 25 “9 Mi 18.060 6.0 
. : = nent . ses 9.254.000 a 
: ni of the period in production Foreign Companies . . | 1 ] 225 4.006 0.5 
‘ : a ae =e 3.737.000 tot 
ereat bombing planes and others of the Other Companies. «16 16 6 sid bed 
‘ . . » ‘ H > 5 5 255 = 8 ; T : qe 
nyiig avltary arm. Probably the auto- All Companies... 465 156 255 618.130.000 3.4% 
motive division of companies disclosed. 
if anv did, the product of war order cut- 


backs, inasmuch as this industry which 
has been massively productive for war 
purposes showed just about a stand-off in 
respect to net income. the rise for the 
quarter being exactly 15 of | per cent. 
The sharp gain scored by the retail 
merchandising offers 


some surprise. the 39.3 per cent rise in 


group room for 
net income of 16 listed companies occur- 
ring in the face of merchandise shortages. 
This showing compared with a rise of less 
than 3 per cent by food companies. in- 
cluding retailing operations as well as 
manufacturing results in important cases: 
it compared, too, with a bare 14 of 1 per 
cent rise among companies in textile lines. 


Rail Income Droops 
The railroad group continued the trend 


which began early in 1944. receding 7.8 


6.0 


per cent in respect to net income. The 
53 companies reported upon included 
practically all the Class I carriers listed 
on the Stock Exchange. and of these only 
24 showed gains in profits over the first 
juarter of last vear. The months immedi- 
ately ahead are expected to bring the 
heaviest load upon railroading. so far as 
passenger trafhic goes, of the entire wat 
period. centering largely upon 7 western 
lines: but it is a question which statis- 
ticians will whether the 
elimination of one war front will have an 
early result in the shrinkage of freight 
movements. 


puzzle over 


It is to be expected that much of the 
tonnage sent to the Japanese war will move 
out of eastern sea ports and through the 
Panama Canal. thus reducing the length 
of haul by railroads in case of war freight 
originating among eastern factories. Ships 
will obviously have to be used over longer 
voyages than prior to the end of the war 
in Europe. in order to relieve congestion 


among western rail lines and ports. 

















A 50-Calibre Letter and Reply Interrupt Casual 
Thinking About Securities 


FYNHE warning to the unwary, supple- 
| mented by sound advice, which the 
following letter from the chief legal ofh- 
cer of the Empire State presents graphi- 
cally, will receive the endorsement of 
everyone interested in the welfare of in- 
vestors in War Bonds and other securities. 
State of New York 
Department of Law 
Albany 
May 31. 1945 
Mr. Emil Schram. President 
New York Stock Exchange 
Broad and Wall Streets 
New York, N. ¥. 
Dear Mr, Schram: 

The people of this State have done 
their share in the many war loan drives 
and today most of them are possessed 
of United States bonds, the best security 
in the world. 

With the war in Europe over. there is 
erave danger that the holders of these 
bonds will become easy prey for the 
get-rich-quick type of promoter. In 
fact there are many indications that 
even now the usual high-pressure meth- 
ods are being employed by promoters 
who operate from vantage points out- 
side the State where they feel they are 
safe from prosecution under the secur- 
ities laws of New York. to lure the peo- 
ple of this State into risking their hard 
earned savings in speculative promo- 
tions of doubtful value. 

Although these promoters operate in 
a variety of ways. the techniques of all 
follow the same general pattern, They 


cause unfounded rumors to be widely 


circulated about the enormous profits 
which will soon accrue from certain 
ventures. A semblance of credence is 
often lent to those rumors by the publi- 
cation in tipster sheets of exaggerated 
tales about the progress of the ven- 
tures, This is particularly true, at this 
time. in the case of certain mining pro- 
motions. Having thus set the stage, they 
then bombard the public with mis- 
leading telegrams and long distance tele- 
phone calls urging that purchases must 
be made “at once” if the prospect of 
profits thus created is to be realized. In 
most cases the persons offering this 
advice to the public are themselves the 
owners of the very securities which they 
are anxious to unload. Were this fact 
disclosed to the public, it is doubtful 
whether any of these promoters would 
be able to dispose of their holdings. 


“Stitch in Time” 


Intelligent investors never buy se- 
curities which are touted in this spec- 
tacular fashion. If the public is to 
avoid the dangers which resulted from 
the orgy of speculation that followed 
the last war, it must be taught to ex- 
ercise the same degree of caution in 
the purchases of securities which it em- 
ploys in its daily business, and that in- 
vestments should be made only on the 
basis of information obtained from re- 
liable and disinterested sources. 

While my office will not relax its vi- 
gor in prosecuting violators of the 
securities laws of this State. it cannot 
make good losses which have already 


been sustained as a result of the pul 
lic’s failure to observe this salutary rule 
of ordinary prudence. 

Sincerely yours, 
(signed) 


NATHANIEL L. GOLDSTEIN 


Attorney General 


Mr. Schram’s reply revealed the New 
York Stock Exchange's awareness of the 
situation facing incautious investors and 
made clear the attitude of the nation’s 
principal organized market place for se- 
curities. Mr. Schram wrote: 


Dear General Goldstein: 

The New York Stock Exchange is 
very much interested in the effective 
anti-swindling work which you and 
your associates are carrying on. We 
stand ready to co-operate in every way 
possible. The dangers to which you 
refer are very real. We realize. of 
course, that it is difficult to reach the 
promoters of questionable ventures 
who operate from outside the boun- 
daries of New York State. We agree 
with you that one of the best preven- 
tives is an educational effort, designed 
to warn those who might be victimized, 
that they should hold their savings and 
their War Bonds and not be tempted 
by the various enticements which se- 
curities swindlers employ. 

Sincerely yours, 
(Signed) EmM1IL SCHRAM. 
Hon. Nathaniel L. Goldstein. 
Attorney General. 
State of New York. 
Albany. N. Y. 





Institutional 
Stock Investments 


continued tron page i 


index of industrial production averaged 
159. 

There may be some analogy between 
the earnings of industrial companies of 
the last 8 years and the prospects for earn- 
ings over the next 8 years, in the sense 
that the trend of production and taxation 
as the war comes to an end may broadly 
follow the pattern of 1944-1940 in re- 
verse. and eventually the relatively low 
levels of 1939-1938-1937 mav be experi- 


enced. It is not bevond the realms of pos- 


10 


sibility. also, that Federal taxation may 
be adjusted upward or downward, as cir- 
cumstances demand, to permit corporate 
earnings to swing around the average of 
the war vears. 

On the assumption, therefore, that the 
record of the last 8 years is somewhat of 
a guide to conditions in the next 8 years. 
computations were made of the average 
earnings (net), of the average dividends 
paid. and the percentage of earnings paid 
out as dividends over the 8-year period. 

Earnings and dividends were then re- 
lated to prices prevailing for the common 
stocks about the middle of May. 1945. The 
price-earnings ratios show how many 
times average earnings of the last 8 years 
sell for in the present market. and also 


how many times 1944 earnings sell for. 
There is also shown the vield available 
on the average dividend of the last 6 
years and on the dividend paid in 1944. 
assuming recent prices were paid for the 
stocks. These statistics were compiled by 
industry groups as well as by individual 
companies. It is an interesting observa- 
tion that price-earnings ratios at the pres- 
ent time are fairly high. 

The sampled companies of the table on 
page 4 illustrate a variety of  institu- 
tional investments meeting the require- 
ments that the vield on the average 8-year 
dividend be at least 4 per cent. that the 
proportion of earnings paid out as divi- 
dends be not too high, and that price- 
earnings ratios be relatively reasonable. 





yew 
the 
ind 
ms 


seP- 


on 
itu- 
ire- 
ear 
the 
iVi- 





Bell & 


Cum. Prefer 


Common Stoc 


Ticker Symbol: 


Lincolnwood Laboratories, 
one of Bell & Howell plants, 
Chicago (upper) 16mm 
Camera (right) National 
Sugar Refining plant (upper 
right) 


PIONEER producer of motion pic- 

ture equipment for both professional 
and amateur photographers, Bell & How- 
ell Company was one of the firms in the 
optical goods field which suddenly found 
itself called upon to produce a variety of 
World War II implements requiring op- 
tical elements. 

While many fine lenses had been made 
in America, for still and motion picture 
cameras, binoculars, microscopes, tele- 
scopes, etc., much of the supply had come 
from Germany. A lack had to be filled 
with all dispatch. Overcoming _ bottle- 
necks caused largely by an_ insufficient 
supply of skilled optical craftsmen, the 
company applied its experience in mak- 
ing precision mechanical parts to exact- 
ing engineering specifications in filling 
pressing Government orders. 

Bell & Howell Company’s business 
dates back to 1907 when a 35mm. theatre 
motion picture projector was invented 
and developed by Albert Sumner Howell, 
an employe of a machine shop in Chicago 


owned by Donald J. Bell. In 1917 J. H. 





ew Listings on 


PTHE NEW YORK STOCK EXCHANGE 


Howell Company 
30.000 Shares 


red, 41% Series. P 
5 00 Shares 

— k, $10 Par 
BHW 


ar $1 00 


McNabb and associates acquired control. 
Mr. McNabb is the company’s president, 
while Mr. Howell, who retained his in- 
terest, is a vice-president. 

In 1923 the company began marketing 
16 mm. 


Filmo” cameras and 16 mm. 
projectors, with the result that in the last 
1 pre-war years the consuming field, 
comprised of amateur moving picture 
operators, accounted for approximately 
68 per cent of the output. The profes- 
sional customers—movie studios, film ex- 
changes, film manufacturers and others 
—absorbed about 10 per cent during the 
period. The remainder went to educa- 
tional institutions, churches, industrial 
users, etc. Foreign trade constituted ap- 
proximately 11 per cent of the company’s 
business before the war. 

Distribution of Bell & Howell Com- 
pany products is effected by some 3,000 
retail dealers, plus a force of special rep- 
resentatives who cover the semi-profes- 
sional field. Sales to the professional field 
are handled direct. 


(continued on page 12) 


The N ational Sugar 
Refining Company 


Capital Stock, No P 


Ticker Symbol: N SU 










600.000 Shares 


ar 


HE National Sugar Refining Com- 


pany has been prominent in the sugar 
business for more than 45 years. Best 
known to consumers as the producer of 
“Jack Frost” sugars, the company also 
packages “National” sugars, as well as 
“Arbuckle’s” and, with its subsidiary, 
Pennsylvania Sugar Company, “Quaker” 
sugars, in both bulk and the familiar gro- 
cery store carton and bag. 

If Americans had been asked to guess 
three years ago what article they would 
miss most if forced to accept rationing of 
meat, gasoline, fuel oil. shoes, or sugar, 
it is unlikely that many would have pre- 
dicted the correct answer—sugar. Yet 
this was the result of a recent Gallup poll. 
Sugar is so abundant and available at 
such low cost in normal times that almost 
everybody takes it for granted, but the 
war has highlighted the fact that sugar 
is both an important foodstuff and a 
major necessity of industry. In one form 
or another, it finds its way into a long 
list of products necessary in both war 


(continued on page 12) 
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CORNING me 
GLASS WORKS 
50.000 Shares 


referred, 344% Series. 
Cum. Pre — ete 
» 637.108 Shares _ 


Jar bal?) 


GLW 


Common stock. I 


Ticker Symbol: 





LISTING 


Observing a photometric test on large fresnal beacon lens. 


vA LASS is an engineering material” 

G this the comment of Corning 
Glass Works after an experience of 94 
vears——“and by organizing a program of 
intense and continuous research. and by 
utilizing the most skilfull manufacturing 
ability this 


made steadily more useful for 


available. material can be 
industry. 
science, the home.” 

The polic v. thus expressed. has resulted 
in the development of a wide variety of 
products. now largely machine-made, and 
distributed 


divisions 


through 3 major operating 


bulb and tubing. technical and 
consumer, 

One of Cornine’s best known contribu- 
tions to industry and the home was the 
development early in this century of heat 
resistant glasses which led in 1915 to the 
introduction of Pyrex baking ware. By 
19306, “top-of-stove” cooking utensils were 
perfected and 5 vears ago the company 
began the sale of “Dvycor” heat-resistant 
products, chiefly in the form of labora- 
tory utensils. where temperatures up to 
1.800 degrees F. are encountered. 


Foreign Growth 
Glass Works 
cently on a_ far-reaching expansion 
In 1942, Corning Glass Works 
\merica 


Corning embarked _ re- 
abroad. 
of South 


wholly-owned subsidiary. 


Was organized as a 
Purchase of a 
interest in an 


minority \rgentine com- 


pany occurred in 1943. A similar interest 


was acquired in Brazil's class 
in 1OL4, 
ment was made. also. of negotiations for 
the Ontario. 


Canada, for manufacture of a 


leading 
company This month announce- 
purchase of a 
the 
plete line of glass baking ware. the first 


plant in 


com- 


to be made in the Dominion. 


In recent) vears. research has led 


Corning into types of glass products not 
lines. 


closely related to its own general 


Under such circumstances. the company’s 


i) 


policy is to form relationships with other 
domestic organizations instead of dupli- 
the 
result of 
the Owens-Corning Fiber- 
elas Corporation, of Toledo. Ohio: Pitts- 
burgh Corporation. of — Pitts- 
burgh. Pa.: Dow Corning Corporation, of 
Midland. Mich. 

The company was established originally 
in Massachusetts. but subsequently moved 
to Brooklyn. N. Y.. 
Corning. \. Y. 


owned. 


Three of 
more important affiliates are the 
this principle 


cating existing facilities. 


Corning 


1868. to 


\t present. 9 plants are 


and. in 


tL of them in Corning. and 12 
subsidiary companies and_ affiliates are 
included in the organization. Consecutive 
annual dividends have been paid since 


1880. 
— New Listing — 
National Sugar 
Refining Company 


(continued from page 11) 


and adhesives 
through drugs. leather. and paints to var- 
nishes and welding rods. 


and peace. from acetone 


The company's refinery in Long Island 
Citv. New York. capacity of 
1.000.000 Ibs, of sugar per day. and the 
Philadelphia refinery 


has a 


of its subsidiary. 
Pennsylvania Sugar Company. has a ca- 
of 3.500.000 Ibs. per day 


nomical figures to the housewife whose 


pacity astro- 
sugar ration is now rationed at the rate of 
15 pounds per year. The annual “melt” 
of these the 


sugar business being measured by pounds 


refineries (production in 
of raw cane sugar melted) represents ap- 
proximately 20 per cent of the total melt 
of the United States cane sugar refiners. 
The company. including its subsidiaries. 
is one of the largest distributors of refined 
sugar in the New York metropolitan area. 
and enjoys a substantial portion of the 


business in the northeastern section of the 
country, its sales area extending throuch 
some 30 states, 

As blackstrap molasses, a by-product 
of sugar. is normally the chief source of 
industrial alcohol. the company’s sub- 
sidiary, Pennsylvania Alcohol & Chemi- 
cal Corporation, also produces industrial 
alcohol, various commercial solvents, in- 
dustrial chemicals, certain pharmaceuti- 
cals, anti-freeze. dry ice and yeast. which 
have particularly 


been important by- 


products. 


~~ e * > 
Changing “Vogues 
(continued from inside cover) 
& Light. 

Low-priced railroad stocks. like Dela- 
ware. Lackawanna & Western, Canadian 
Pacific. and Lehigh Valley. swung close 
up to the trading mirror, while Southern 
Pacific. despite the strong tone of its price 
in January-April, 1945, was less active 
than in the preceding year at the same 
time, This year’s activity of Chesapeake 
& Ohio. rated as a steady earner and sta- 
ble dividend payer during recent indif- 
ferent periods for railroading as well as 
under war-time traffic conditions. attracts 
the eye to its place in the table in view ol 
a 105 per cent increase of volume this 
vear. U.S, Steel's gain of 87 per cent in 
ahead of the 
eveneral stimulation of business on the 


turnover ran far enough 
Stock Exchange to be a reminder that 
some stocks in the higher than average 
price range came in for an increased in- 
terest during the period, 

\t the same time, it is seen that no ex- 
with 
last vear. was drawn to such stocks as 
General Electric and Consolidated Edison. 


— New Listing — 


Bell & Howell Co. 


(continued from page 11) 
\lthough motion picture cameras have 


ceptional attention, as compared 


been prominent in the companys war 
production, items in the electronics field 
have also figured in the array, resulting 
in Bell & Howell expectations that related 
new products in the area of sound-repro- 
duction will be prominent in post-war 
manufacture. Announcement has been 
made, also. that the corporation will en- 
ter the higher-priced still camera terri- 
tory, heretofore dominated by German 
producers, in the post-war. 

Net sales of Bell & Howell Company, 
which were reported as S4.880.808 in 
1939. reached $9.560.1360 in 1942 and 
819.078.9560 in 1944. As of December 31. 
1O44. the balance sheet showed total as- 
sets amounting to $14,629.27. 
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HANOVER, PA. 


To see repeated so often that common 
stocks offer a “hedge against inflation” is 
definitely tiresome. As no one can chart the 
depths and shoals of inflation so that the 
ordinary investor can set his course, the use 
of the word is downright misleading. What 
are stocks held for? Income and expecta- 
tion that the money put into them will 
erow. These are basic forces. To them | 
would add another: carefully chosen equi- 
ties represent ownership of property and the 
earning power which goes with productive 
property. Isnt an incentive to own an inter- 
est in a strong corporation enough without 
cluttering an investor's thought up with ab- 
stract ideas about “hedges? 

PS. 


DULUTH, 


Of course, it is true 


MINN. 


that airplane 
manufacture and transportation had passed 
before World War Il far threugh the ex- 
perimental stage. applied both to mechani- 
cal development and finance. But experi- 
ence of the global conflict seems to me to 
have carried the industry ahead by a long 
leap which makes unnecessary the _ trials 
and tribulations suffered by earlier inves- 
tors in railroad securities. History shows 
that about 65 years passed after the first 
\merican railroad went into operation 
around 1830 before this industry could be 
described as grown up. The vicissitudes of 
rail finance during the 1870°s and 1880's and 
much of the 1890s are plain to be read in 
the records. The difficulties of the 1930's 
were more the product of general business 
depression than of railroad capital weak- 
nesses. Airplane interests should profit from 
railroad experience of long-gone days: be- 
sides. a vastly greater knowledge exists than 
in the 1870°s and 1880°s about the proper 
employment of capital and the economic ele- 
ments contained in competition. In- other 


words. more conservatism should be in evi- 


dence in connection with post-war aviation 
company finance and the expansion of flying 
routes. 


M. N. S. 


GREENWICH. CONN. 


There is something heartening to persons 
with a rather short investment experience. 
like myself. to see your magazine’s reitera- 
tion from time to time of long. uninterrupted 
dividends among many stocks on the Stock 
Exchange. Such knowledge probably is com- 
monplace to older buyers of stocks. yet not 
familiar to more recent investers. and it is 
the best kind of information. I think. that a 
lot of us in the latter field can obtain. 


Mrs. J. R. 


NEW YORK CITY 
What is the speediest transaction that you 
know about. counting the time from the 
placement at a distant city of an order to 
buy or sell a stock on the New York Stock 
Exchange ? 


Epiror’s Note: A large New York and Chicago 
firm has an interesting speed record which. to 
our knowledge, still stands, Their correspondents 
in San Francisco sent in an order to buy a 
security on the New York Stock Exchange. The 
order was executed and advice of its execution 
received in San Francisco 56 seconds after it was 


given. 


ALBANY, N. Y. 


The business of the railroads will prob- 
ably slacken quite a bit after V-J Day. As 
gross and net earnings recede then (quite 
temporarily. I think). taxes will decline. too. 
Having gone through most of the war period 
successfully with working forces below nor- 
mal. or out of proportion to the enormous 


trafhe handled. peace-time trafic ought 


Letters to the editor, inwhole orin part,are presented here as a contribution to current 
discussion of investment, economic and general financial subjects of public interest. 


to be managed without notable inereases in 
personnel, Rates of pay may be expected to 
be higher than in 1940. but rail economies 
in many drections should prove te have 
been increased as the product ot experi 
ence in war time. It will be then that war- 
time lopping off of debt should make its 
worth felt 


n bueying up net earnings avail 
able for dividends. 


. ‘ — 
Cs a 


SAN DIEGO. CAL. 


Several tabulations of stocks. with ob- 
tainable vields on money put into them. 
which | found in your May issue brought 
more information than people closer te the 
market might think. It is my opinion that a 
great many stocks are higher than present 
uncertainties show they ought to be. This 
belief had brought the further impression 
(in the absence of needed statistics) that in- 
dustrial. public utility. and = railroad) com- 
mon stock returns were all low. The tables, 
however. disclosed considerable leeway yet 
for higher returns—from + to 6 per cent. It 
is a real service to get a “spread” of perti- 
nent information like the magazine prints 
from time to time, 


NEW YORA CITY 


The time 


s coming when the mo- 
torist can pull up at a service station and 
confidently say “Fill her up! 7: when the 
householder can say. “Ul take that toastet 
with me.” and get it: when the farmer ean 
get a badly needed new tractor in a week 
from the day his order is placed. The psy- 
chology found in. “It won't be so long now!” 
is an element which has added stabilitv. to 
corporate stocks these last few months. Of 
course. this all is merely a metaphorical way 
of saying that what investors are vearning 
for Is peace. 

G. F 
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MONTH END DATA 

Shares Listed . . . . . ..... . CMil) 1,536 1,512 1,504 1,493 
Share Issues Listed . . . . . .. . . (No) 1,264 1,254 1,255 1,243 
Par Value of Bonds Listed . -ss « CHS 111,506 111,819 112,001 93,272 
Bond Issues Listed . . . ...... (No) 1,031 1,040 1,050 1,065 
Total Stock and/or Bond Issuers . . . . (No.) 1,183 £277 1,180 ‘a0? 
Market Value of Listed Shares . . . . . (Mil. $ 62,431 61,497 57,383 50,964 
Market Value of Listed Bonds . . . . . (Mil. 114,857 | 115,280 114,832 93,849 
Market Value of All Listed Securities . (Mil. 177,288 | 176,777 | 172,215 | 144,813 
Flat Average Price—All Share Issues . (S) 54.82 54.57 52.50 47.41 
Shares: Market Value = Shares Listed . . (S) 40.64 40.66 38.15 34.14 
Bonds: Market Value — Par Value . . @) 103.01 103.10 102.53 100.62 
Stock Price Index (12/31/24= 100) . . . (%) 80.6 80.0 74.7 67.4 
Member Borrowings on U. S. Gov't Issues . (Mil. $ 367 294 237 188 
Member Borrowings on Other Collateral . (Mil. $ 616 580 595 467 
Per cent of Market Value of Listed Shares+ (°%) 0.99 0.94 1.04 ts 
Member Borrowings—Total . . . . . . (Mil S$ 983 874 832 nie 
N. Y. S. E. Members’ Branch Offices . . (No) 813 811 798 a 
Total Non-Member Correspondent Offices . (No.) 2,343 2,325 2,343 ae 
Customers’ Net Debit Balances AB . . . (Mil. $) 1,094 1,065 1,034 90E 

Credit Extended on U. S. Gov’t Obligations ” 
Included in Preceding Item AB . . . . (Mil. $) 106 109 N. A. 
Customers’ Free Credit Balances AC . . . (Mil. $) : 575 553 400E 

DATA FOR FULL MONTH 

Reported Share Volume . . . . . . . (Thou) 32,024 28,270 27,492 17,228 
Daily Average (Incl. Saturdays) . . . (Thou.) 1,178 1,057 663 
Daily Average (Excl. Saturdays). . . . (Thou.) 132: 1,256 1,185 723 
Ratio to Listed Shares . . . . . . . (%) . 1.87 1.83 4.35 
Total Share Volume (Incl. Odd Lots)* . . (Thou.) 42,373 34,205 38,488 21,247 
Money Value of Total Share Sales* . . . (Thou.$ 1,195,164 966,573 , 1,060,019 577,719 
Reported Bond Volume (Par Value) . . . (Thou. 263,495 246,476 206,776 213,749 
Daily Average (Incl. Saturdays) . . . (Thou. 10,134 10,270 7,953 8,221 
Daily Average (Excl. Saturdays) . . . (Thou. 10,793 10,870 8,888 9,033 
Ratio to Par Value of Listed Bonds . . . (%) -236 -220 -185 .227 
Total Bond Volume (Par Value)* . . . (Thou. 311,891 243,584 = 231,927 218,886 
Money Value of Total Bond Sales* . . (Thou. 198,182 165,137 165,095 153,442 
N. Y. S. E. Memberships Transferred . . . (No.) +X oO 5X oO 4> 1 
Aversge Pree 2 ww ttl tw tt HD 61,667 49,667 57,000 | Nominal 
June 15 May 15 April 13 June 30 


Shares in Short Interest* . . . . . . . (Thou) 1,554 1,487 1,361 1,288 














* Items are as of ledgers which normally reflect transactions up to the close of the second full preceding business day. 
+ Ratios of member borrowings on other collateral to market value of listed shares. This ratio figure is not comparable to 
the ratios published prior to May, 1943. To obtain ratios comparable to those previously published, the total member 
borrowings should be divided by the market value of all listed shares. A—Reported only by member firms which carry 
margin accounts. Excludes accounts carried for member firms which are members of national securities es 
and for partners of such firms. B—Includes all securities, commodity and other accounts, C—Excludes regulated com- 
modity accounts. E—Estimated by Federal Reserve Bank. N.A-—Not available. @—1 nominal. X—1 private. 








